Base Price Too Low 
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Farmers are losing money. 

This statement may be no 
news flash, but figures compiled 
by Ed Reiley, Frederick County 
Board of Education, show just 
why the dairyman is having a 
rough time. 

The big thing is the cost to 
produce milk. On the basis of 
a two-year study of 30 above- 
average farms, Reiley has cal- 
culated an average cost of pro- 
ducing milk of $4.83 per hun- 
dredweight. 

Loss Of $.03 Cwt. 

For these same farms, the 
average price received for milk 
was $4.80 per cwt., representing 
an average loss of three cents 
per hundredweight of milk for 
the two-year period. 

An announcement earlier this 
[week from the office of the Ad- 


ministrator of Federal Milk 
Marketing Order 16 said that 
the base price of milk in the 
market area in June was set at 
$4.55 per cwt., for milk testing 
3.5 per cent butterfat. The base 
price is increased or decreased 
according to amount of butter- 
fat. 

Federal Order 16 

Federal Order 16 regulated 
the Upper Chesapeake Bay 
marketing area, and includes 
a large part of Frederick Coun- 
ty. 

“These figures,” Reiley . says, 
“are not from the average dairy 
farm in. Frederick County. The 
group studied was made up of 
the more progressive, more ef- 
ficient farmers whose costs are 
lower than average. 

$4.90 Or More 

“A guess at the average cost 
to produce milk for the entire 


county would be somewhere be- 
tween $4.90 and $5.00, perhaps 
more.” 

“These figures are arrived at 
just as any other business fig- 
ures its cost. All direct cash 
costs are included, plus five 
per cent interest on capital in- 
vested, which is an alternative 
cost for this capital. 

Manager’s Income 

“A $5,000 manager’s income 
is also added, since the farm 
manager needs at least this 
amount to live on. This would 
be comparable to the salary of 
a business manager, and is cer- 
tainly a cost item. 

“There are some who argue 
that these two items are not 
real costs, but they certainly 
are to any economist or busi- 
nessman. 

Ammunition For Mathias 

“Any difference between the 


cost to produce milk and the 
price received for milk repre- ; 
sents profit or loss. The farms I 
in this two-year study showed a 
three-cent per cwt. loss on milk. 
Therefore they did not earn five 
per cent on their investments, 
and on the average did not 
earn $5,000 to live on for the 
year.” 

Reiley’s statistics should pro- 
vide ideal ammunition for U.S. 
Rep. Charles McC. Mathias Jr. 
(R-Md. 6th), who is in the pro- 
cess of attempting to get an in- 
crease in the base price of milk 
for area farmers. 

Most milk produced locally is 
marketed in areas regulated by 
Federal Milk Marketing Orders. 
Mathias is seeking to have the 
United States Department of Ag- 
riculture increase the price of 
milk in regulated areas. 



